Cachi Dam, Cesta Rica's largest hydre-
electric project, is being buill with aid of
Werld Bank funds.

Rotberg's Ap

By ROBERT A. BENNETT

WASHINGTON. — Flexibil-
ily will be the hallmark of Eu-
gene H. Rotberg's career as
treasurer of the World Bank if
his first nine months in that job
are any indication of what is to
come, . L.
Mot only has the 39.year-old
lawyer managed to sell almost
$1 billion in bonds in hard-
pressed world capital markets
since January, but he also has
opened up important new
sources of funds for the develop-
ment institution. -

Under Mr. Rotherg's adminis-
tration, the Bank for the first
time raised long-term funds in
the oil-rich lands of Saudi Ara-
bia and Kuwait. New sources of
funds were found also in Ger-
many, where for the first time
World Bank bonds were under-
written directly by the West-
deutsche Landesbank Girozen-
trale and Deutsche Girozentrale-
Deutsche Kommunalbank.

view, said he is willing, even
eager, to tailor the Bank’s bor-
rowings to meet the needs of
potential lenders. gaty

“My job is to try to predict
the Bank’s cash needs and ar-

_range a flexible borrowing, poli- .

cy,” Mr. Rotberg explained. -

This will involve raising funds

in different currencies and geo-
graphic areas, arranging for a
broad range of mafturities and
borrowing publicly and pri-
vately.

“There are more different
kinds of borrowing ahead,” he
added.

A similar emphasis on flexi-

bility is taken in investing the
Bank's substantial liguid funds.
These amount to $1.8 billion,

including about $620 million in-.
vested in bank time deposits. -
The bulk of these are in U. 8.

banks and, as World Bank de-

proach'-rls- One of Flexibility

Mr. Rotberg, in a recent inter-

gearched for the besi rates

" available. Most of the remaining

81 billion in liguid funds is in-
vested in short-term government
securities. :

Determining how much the
Bank needs to raise iny one
;. year in private capital markels
depends on the level of eash and
liquid funds the Bank vants to
maintain. By borrowing heavily
in fiscal 1969, which ended June
80, the Bank's liguidity rose
about $450 million above the
1968 level, Mr. Rotberg noted.

! He pointed out that because
of the Bank's income, mainly .
from interest on its invest-
ments, this level of liquidity can
be maintained and $200 million
in annual net earnings achieved
by borrowing an amount -equal
to only one-half of its disburse-
ments.’ _ *

In -fiseal 1969, loan repay-
ments amounted to $290 million,

_IMr..Rﬂtherg‘ said, but “will be

. .1 (Continued on page 114) :
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substantially larger over the
next few years.”

. At the same time, however,
Mr. Rotberg expects disburse-
ment to increase sharply, with
the rise -this fiscal year esti-
mated to be about @D‘fb

The World Banitreasurer as-
serted that the Bank is in an
extremelgg,aqid financial posi-
tion; with lmllquiﬂ assets equiv-

alent to 43% "oftitd outstanding

debt .ami its cash_ﬂﬁ_ times its
annunI sinking. i'und 1'Equire-
ment ALY

Mr. ‘Rotberg SEWEEI 11 years
with the U. S. Eecuntlea and
Exchange Unmmia&mn before
joining the Bank last December.
At that time, he was associate
director of the dwlamn of trad-
--ing and markets..

His associates claim Mr. Rot-
berg was offered highly lucra-

Jlem is to ask the answerable H

decided to accept the post at
the World Bank.

“l looked upon the Worl
Bank offer as complex and chal
lenging and highly productive,’
Mr. Rotberg stated. Sitting in
his large oflice, handsomely fur-
bished with contemporary paint-
ings and sculpture that he and
his wife have collected from
around the world, Mr. Rotberg
said he also was attracted by the
high caliber of the Bank’s staff.

Mr. Rotberg believes the “eru-
cial factor in any eomplex prob-

juestion.” Perhaps he is helped
n this by the books on the shelf
ehind his desk, which include
he Letters of Bigmund Frend
ind Finnegan’s Wake.

'. “We have to avoid labels, We
must break out of our own en-
vironment and see things that
haven't been seen before,” he
gaid.

tive jobs on Wall St. before he
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