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:+ "a very nice

comment on our
recent swap
deal!"

‘Stroke of genius’ deal

EUROQBOND dealers lack en-
thusiasm for gimmicks to make
new issues attractive, especial-
Iv when they are other people’s
ideas. The gushing response to
the Waorld Bank/IBM  bond
swap deal was all the more
astonshing.

“I think 1 15 one of the most
ingemious deals | have ever
seen. [tisastroke of genius and
I am thunderstruck could have
such an mspired thought.”™ sad
one cealer,

1t 15 the latest cxmnple l‘rl’tlh,
sophistications that bond mian-
agersare prepared tointroduce
to persuacde borrowers 1o come
to the market and aiso their
growing ability o do the tvpe
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uf business that had been pre-
viously reparded as the pre-
serve of the banks.

The arrangement.  under
which the World Bank raised
L2U0m i dollars and converted
into Swiss frane and D-marks,
while 1BM was able to take
'Iil‘l'-.llﬂ-.l‘n'.'l: of the slmngth aof
the dollar and recluce its Swiss
franc and D-mark debt.

It has enabled the World
Bank. which prefers to tap the
cheaper hond markets in the
worly and pass on the benefits
t Hs poorer horrowers, (o
borrow in these European cur-
rencies without |1..|.'-th, o go
directly 1o the market.
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