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World Bank Devises a New Met_hodl_ to Raise Cash

By Carl Gewirez
fmiernanamai Merald Tribune

PARIS — Dnven by an expand-
ing appeute for money 1o lend 10
developing counumes, the World
Bank announced n Washington
late Tuesday that it plans 1o step up
ils borrowing acuvity and 0 use

pew methods 1o rase cash,

In what may be the msutution’s ©

most (ar-resching inovation, the
bank sad i1 would expeniment with
adapung the structure of the short-
term commercial-paper market 1o
the long-term bond market.
Commercial paper are [OUs that
are sobd dady dealers for
any matonty, oo longer
than one year, and at a price that
buyer and seller find mumﬂgﬂlﬁ-
cepuble. Bonds are securities
ing & [iwed coupon and a simied

matunty that are first sold w0 un-.

derwniters who then dimmbute the

WO LOYESLOTE.

World Bank's Ltmurvmm.
called Continuously Offered
Term Secunties, or COLTS, #
dles the features of both markets, It
has named four dealers to imtiadly
market in the U.S. domesne market
up o $500 mullion of 3«to-30-year

. Investors wall be free, a1 1
the commeroal-paper market, 10
chose any matunty within the spec-
trum that fits their demire
The interest payment dates on all
maturities of paper would be iden-
tical, but the rates o The
bank, on a duly bams, will quote
yields ar which 1t is willing 1o offer

paper w amounts rangung from Mr. Rotberg, in a telephone -
$25.000 1o $10 mullion. terview, esumated (his saving at
The Waorld Bank uses the interest  about '4 percentage point,
rate on U5, Treasury secunties as The innovauon comcides wath a
the bepchmark rate for s own, deciiion by the bank's board 1o
Through the COLTS method, the expand thas year's borrowang target
bank can direet demand to the ma- by 51 billion. The bank had aimed
mnues it prefers by offering the (o raise $9.6 billion or it equiva-
paper it wants 1o sell at a8 higher lent, as the bank issues p in all
ml:ﬂ':. :pmld.wq'mmpw the mayor currencies, of which §9.2
ed Treas batiton hits already been completed,
1.|¢asun:r, Eu-  Thos reflecus both the antcpated
gene F.J:lbug, sud that the pro- increase in the bank's own lending
gram will provide “sustained access  operations this year as well as Mr.
to the U.S.-dollar borrowingsin the Rotberg's view that thus 15 an espe-
domestic market and (urther diver- aally favorable ume o be ssung
sfy the tools available to uwpial;‘uk bonds, with yields lﬂ“&r_w
for managing its labilicy 0- rency sectors Al y |0-year
Lio.” UILimlIiiy, Mr. Rotberg ex- lows. Mr. Rotberg commented that
pcmtauqundﬂupmpmhy “ﬂmmnycuuemthldrm
meluding mﬂ-mupun.mmin- average a3 low as they are now.”
and {loatung-rate paper, As the inital borrowing tlj.?ﬂ
The continuous sale will enable forthe fiscal ending June 3 is
the bank 1o take advantage of daily “almost the World Bank
rutefluctoations, issumg more pa- , would have been out of the world's
per when rates are deemed mitrac- | capital markets for - about four
tve, he smd. months — missing the opportanary
The method has other cost bene- 10 ldck in current low rated.

¢ fiw ndmmhmusem:;- The increase, however, {s not all

a financal rsk in buying opportumiy driven. Mr. Rotberg
bonds from the issuer and then estimaied that the bank’s borrow-

sequenl years” as the bank steps up
i3 own loan disbursements.
Another ggmlicant change i
lhe bank's barrowang sirategy con
cerns the swap market. The Worle
Bank has bum An LANCYALOL 1 de
velop aps. Mr. Rotberg esu-
mated Emmmd 1981, when it
ed its first currency swap, jo
the end of last year, the World
Bank has engaged in 1Bl swap
iransactions with 49 diflerent
counterparues for an amount equal
o 56.3 milon.

Intwpﬂmmm,
one bormower, who prefer
Swis [rancs but i able 10 raue
(Continmed om Page 17, Col. 4)

trying to . markei them, charge.
much higher fees than do dealers, may tosal $116 billion and said
wha gimply gtiempt 1o pot buyer 1hal, “we can expect the morenics

ings in the fiscal year starting July |

in botrowing (o be Tepested in subs

World Bank Changmg

{Continoed from Pege 11) -
funds more ly in dollars, md::nlh:nnp:inrbunp
would swap his with anothey OPPOrTUDImES. .
borrower, who wants dollars bogin AL the sme ume, of course, it
mmmmmm also widess the nak that the coun-

"in francs. The two issuers ywap SEparty meght fail Thus, the bank

their debts, dividing the savings,  8anounced that it has
The tremendous increase in ™ith Aca Casualty & Surery

swap-relsted transactons, which a el 2 tnple-A-rated credit, 10 in-

Salomen Brothers siudy

esumated at 520 billion last year, fated coumserparnes.

has ironed out the anomalies that  Morgss Guaranty Trust, whi

pave rise 1o Lhis arbitrage, making it established Euroclear, the first set-

ever more difficult 10 arrange such  tlements system for the trading of

“sccords, Exrobonds. has been named by the
As a result, the Worid Bank as- World Bask as the transfer agent o

‘nounced Tuesday that 1t will ne clear all of i3 insured swap transsc-

longer limit its swap counterparnes Bons. Both swap partes will maie
to only nple-A rated entiues. By payments wo the bank, which then
extending the of acceplable will disburse the sppropriaie funds
counterparues (o uogle-A and dou- 10 each pary,





