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BY PETER MOMNTAGNOMN IN LONDON -

I'HI WORLD BANK has signed a
debt-swap insurance deal with Ast-
na Casualty and Surety as part of &
series of innovatve measures an-
nounced yesterday to facilitate s
fund-raising on world  bond

. markets,

Under the deal, believed 1o be the
first of s kind 1n the Euromarkets,
Aewna wiil insure the nsks run by
the bank when n swaps debt obliga-
nons with other borrowers of lesser
credit standing.

The bank also announced yester
day a $1bn increase to $10.8bn 1n its
borrowing mjans for the current
business year which ends on June
30, as well a3 a new instrument giv-
ing instant daily access wo {ized-
rate borrowing on the US domesuc
bond market of funds with a mam-
Fity of between three years and 30

Mr Eugene Rotberg, the bank's
treasurer, said the Aetna deal was a
cost effective way of adding to its

acope [or swapping debt in interna- -

‘tonal capital markets, It would alb-
low the World Bank to swap debt
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rency swap transactions for a total
of $6.1ba equivalent. [ now expects
to arrange sbout 52bo in swaps a
year.

Swapping debt enables borrow-
ers 1o lower cosws by swatching into
different currencies and interest
rate structures from those of the
bonds they 155ue,

Separately. the bank has won
board approval W launch a rew in-
strument on the US domestuc mar-
ket whereby it will conunuously of-
fer investors up to $500m in securs-
ties with & mamnty of three to 30
yBArs,

Unlike & conventional bond issue
this will allow investors to choose





